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Tema 1. OKHO B MUP aHIVIMHACKOTI0 SI3bIKA
1. IIpounTaiite u nEPEBEAUTE HUKE IPUBEICHHBIC TEKCTHI.
2. OTBeThTE Ha BONPOCHI K TEKCTY.

Text Nel

THE PRODUCTION CONCEPT

1. The production concept holds that consumers will favor products that are
available and highly affordable, and therefore management should focus on
improving production and distribution efficiency.

2. The production concept is a proper strategy in two types of situations. In the
first, the demand for a product is bigger than the supply. In this case, management
should look for ways to increase production. The second situation is one in which
the product’s cost is high and improved productivity is needed to bring it down.
Today Texas Instruments (T1) follows the philosophy of increased production and
lower costs in order to bring down prices. It won a major share of the American
hand- calculator market with this philosophy.

ITosicHenud k TCKCTY

To hold- nonarars, cuntaTh, paccMaTpuBaTh

Affordable- moctymHsrit

To favor- IMpCAIIO4YnTaTh, OKA3bIBATh IIPCAIIOYTCHUC

To bring prices down- cHU3UTH I[CHBI

A share- nosst

What does the production concept hold?
In what type of situations is it a proper strategy?
What philosophy does Texas Instruments follow?

Present Simple
|. BeiOepuTe npaBuiibHy0 (hOpMy riarosna:
1. We ... five days a week.
a) work
b) works
c) are working
2. She ... in the suburbs of London.
a) live
b) lives
c) is living
3. Every morning at 9 o’clock he ... his dog for a walk.
a) Iis taking

b) takes
c)will take



2. The sun ... in the East.
2 Will rise
b) [ISES .
o IS rising

5. ... She cook breakfast every morning?
a) oes
b),

(=]

C
L.n talw(%/s do morning exercises.

cg %ave

am
7. The earth ... round the sun.

%,Qﬁ ggone

8. thls book easily without a dictionary.
a) am OYea Ing
by fea
o IS read

The%u| a lot of new houses every year.

X ﬂ%evgléhﬂ? il

0.1t .. dark earl in winter.
a) IS gettin
b) e S

©

11.Whe§10... first spring flowers appear on the ground?
5 does

c) are

Text No2
THE PRODUCT CONCEPT

Another major concept guiding sellers, the product concept holds that consumers
will favor product concept that offer the most quality, performance, and features,
and therefore the organization should devote its energy to making continuous
product improvements. Sometimes the product concept leads to marketing myopia.
Railroad management thought that user wanted trains rather than transportation
and overlooked the growing challenge of airlines, buses, trucks, and automobiles.
Colleges assume that high schools graduates want a liberal arts education rather
than specific job skills and overlooked the increasing challenge of vocational
schools.

[TosicHeHHS K TEKCTY

Consumers- notpedurenu
Performance- xapakTepucTrka, SKCIUTyaTaIl[AOHHBIC KaueCcTBa



Features- xapaktepHasi 0COOCHHOCTb, UepTa
To overlook- mepecmorpets

A growing challenge- pactymuii cipoc

To hold- monarars, cantaTh, paccMaTpuBaTh

What is a product concept?

What does a product concept sometimes lead to?
What did railroad management think?

What do colleges assume?

Future Simple

BBI6?1‘[)I/IT6 HpaBI/IJ'IBHBII/I BCHOMOF&TGJ’IBHBII/I TJ1aroJi.
a) shall gWI I
Th eYhelcome to See us next week.

_It... rain In"a_moment.
. There ... be foreign guests at the party.

.. Beibepute npaBmibHy10 (popMy riaroa:
5. We them next weekend.

b) Shale%é?rllts June and go to the seaside with you
a) HW/ assedn g you.
b) shall pass

|S|t our relatives on Saturday.
a) Shfilf

b) WI
2 I'M 3 r(i you ... like her.

-bwl\).—

a) S
13. W . from the Unlver5|ty in five years.
av ra uate
b) shal raduate
p as soon as | come home.

%all ring

b
15. Wﬁesﬂ é[ eg%cademlc year is over we ... to the country.
a)
b) Wen
16 HE slag/s that he ... to the tape.

b) will listen

17. We...the results when we finish our experiments.
3) are (?I cussing
F1 ISCUSS

18. W en we finish our work we ... home.

> dall go

Text Ne3
THE SELLING CONCEPT

Many organizations follow the selling concept, which holds that consumers will
not buy enough of the organization’s products unless the organization undertakes a
large selling and promotion effort. The selling concept is practiced hardest with



unsought goods, those that buyers normally do not think of buying, such as
insurance, encyclopedias, and funeral plots. These industries are good at tracking
down prospects and hard selling them on product benefits. The selling concept is
also practiced in the nonprofit area. A political party will vigorously sell its
candidate to the voters as being fantastic person for the job.

[losicHEHUS K TEKCTY

To hold- momnaraTs, cuuTarh, paccMaTpUBaTh
Consumers- nmotpedurenu

To undertake- npennpuHATH

Unsought goods- He3arpeboBaHHast TPOAYKITHS
To track down- BeicTeIUTE | ITOMMATH

What do many organizations follow?

What does the selling concept hold?

What is the selling concept practiced hardest with?
Where else is the selling concept practiced?

Text Ned
PARTNERSHIPS

A partnership is a business that is owned and controlled by two or more people. As
in the case of sole proprietorships, partnerships are concentrated in businesses that
require relatively small amounts of money to start and operate. Small retail stores,
farms and construction companies are often organized as partnerships. People in
service occupations, such as doctors, lawyers, accountants, and photographers, also
form partnerships. Many of these partnerships may have started as sole
proprietorships. A partnership begins when two or more people agree to operate a
business together. Partnership can be general or limited. In order to avoid later
conflicts, partnerships usually formulate a written agreement called a partnership
contract. A partnership contract outlines the distribution of profits and losses. It
details the specific responsibilities of each partner and includes provision for
adding or dropping partners and dissolving the partnership.

[TosicHEHHUS K TEKCTY

Partnership- ToBapuiiecTBo

General partnership- ToBapHIIeCTBO ¢ HCOrPAHUYCHHONW OTBETCTBEHHOCTHIO
Limited partnership- ToBapuiiecTBo ¢ OrpaHMYEHHON OTBETCTBEHHOCTBIO
Partnership contract- 1oroBop o cOTpyIHHYECTBE

Distribution- pactipenenenue

Provision of a contract- ycioBust torosopa



What type of business is a partnership?
What can be organized as partnerships?
Can doctors, lawyers, accountants and photographers form partnerships?
When does a partnership begin?
What types of partnerships do you know?
What do partners formulate?
For what do they formulate it?
What does a written agreement detail?

Past Simple
. BriGepute mpaBmibHy0 Gpopmy riarosna:
. He ... at the theatre yesterday.

 —

a) IS
by Was
2. She .., sixteen last year
2 Will be
b) Was . i
3 Mr.Earglth stayed at his office very late because he ... a lot of work.
)
E) ad
4. My car ... at the entrance.
a) Was
W \A/IArA
Qf‘]"lf\
5. Heﬁnichmol two years ago.
b) finichnr:l
6. T in the garden last Sunday.

a) \Winrlead
m am \Alr_\rlzinn )
. He _a nilot during the World War II.
a) Wi I be
~ \A/AQ

. Sha  her ymbrella yesterday.
2\ Inceg
h\ Inet

9. T all mvevamg in June.
a) am nagsjn

b) passed
10 She...not marry him.

a) \WAg

by did

1.1 a Int of sweets when | was a child.
a) have eaten
N ATn
12.How nld  you when you got married?
a) Are vnii
~ \A/ara \/ni 1

1. There  anybody in the garden yesterday.

a) wWaen’t

b) 1S NOt

]

o]

Text NeS

CORPORATIONS



A corporation is a business organization that is treated by law as it were an
individual person. A corporation can do everything that a sole proprietorship or a
partnership can do. It can, for example, buy property and resources, hire workers,
make contracts, pay taxes, sue other and be sued and produce and sell products. A
corporation, however, is owned by stockholders. Stockholders are individuals who
invest in a corporation by buying shares of stock. Stocks are the certificates of
ownership in the corporation. Stockholders invest in a corporation in order to make
a profit.

Types of Corporations. A corporation may be either publicly owned or closed. A
publicly owned corporation allows its shares to be purchased by anyone who
chooses to invest in the business. Most corporations today are publicly owned. A
closed corporation is owned by a limited number of shareholders. People outside of
this limited group may not buy shares in the corporation.

[TosicHEHUS K TEKCTY
Corporation- koproparust
Sue- mogaBath B cyn
Stockholders- akironep
Shares- akiun

Invest in corporation- BKiIagsIBaTh ACHBIHM B KOPIIOPALIHIO

Stock- akimoHepHbIN KaruTal

What is a corporation?

What can a corporation do?

Whom is it owned by?

Who are stockholders?

What is the aim of stockholders investing in a corporation?
What are the types of corporations?

Whom are most corporations owned by?



Whom are closed corporations owned by?

. 3HakoMbTech: BetukoOpuTanus.

. Hanmummre scce Ha BEIOpaHHYIO TEMY

. Great Britain - BenmukoOpuranus

. London is the capital of Great Britain - Jlonaon - cTosiuna Benukooputanuu

. London is an ancient city - JIona0H ApeBHMIA TOPOJ

. Areas of London - Paiions! Jlonmona

. London's Attractions - JlocronpumeuareiabHocTd JIoHI0HA

. Holidays in Great Britain - Ilpa3zanuku Beaukoopuranun

. The Royal Family - KoposneBckas cembst

. National Emblems of the United Kingdom - HarmoHanbHbIE CHMBOJIBI
Coenunennoro KoposieBcTpa

9. British Literature - BputaHnckas JuTeparypa

10. British Traditions and Customs - BpuTanckne TPaauIHA ¥ 00bIYan

2. IlepeBenute TekcT. OTBETHTE HA BOIPOCHI K TEKCTY

The flag of the United Kingdom is officially called the Union flag, because it
embodies the emblems of three countries united under one monarch. The Union
Flag is commonly known as the Union Jack, although the extract origin of the
name is unclear.

One explanation is that it gets its name from the «jack stafty of naval
vessels (a small flagpole at the front of Royal Navy vessels) from which the
original Union Flag was flown.

The emblems that appear on the Union Flag are the crosses of the three
patron Saints: Wales is not represented on the Union Flag because by the time the
first version of the flag appeared, Wales was already the part of England.

The Welsh Flag, a red dragon on a field of white and green, dates from the
fifteenth century.

The Union Flag underwent a gradual development. The first one was
created in 1606, when England and Scotland were united under one King James I,
by combining the flags of St. George and St. Andrew.

In the seventeenth century, the flag underwent several changes. After the
execution of Charles | in 1649, Oliver Cromwell, the Lord Protector, introduced a
special Commonwealth flag consisting of St. George’s cross and the gold harp of
Ireland. When Charles 11 was restored to the throne in 1660 he reintroduced the
Union Flag of James I.

The final version of the Union Flag appeared in 1801, following the union
of Great Britain with Ireland, with inclusion of the cross of St. Patrick. The cross
remains on the flag although only the northern part of Ireland now remains part of
the United Kingdom.

O NO Ol WNPFP ~DN



http://www.learnenglishbest.com/topic-great-britain-velikobritaniya.html
http://www.learnenglishbest.com/london-is-the-capital-great-britain.html
http://www.learnenglishbest.com/topic-london-is-an-ancient-city.html
http://www.learnenglishbest.com/topic-areas-of-london.html
http://www.learnenglishbest.com/topic-londons-attractions.html
http://www.learnenglishbest.com/holidays-in-great-britain.html
http://www.learnenglishbest.com/topic-the-royal-family.html
http://www.learnenglishbest.com/national-emblems-of-the-united-kingdom.html
http://www.learnenglishbest.com/topic-british-literature.html
http://www.learnenglishbest.com/british-traditions-and-customs.html

QUESTIONS:

What is the official name for the flag of the United Kingdom?
What emblems appear on the Union Flag?

How does the Welsh flag look like?

When was the first Union Flag created?

When did the final version of the Union Flag appear?

Ok whE

VOCABULARY:

United Kingdom — O6wsenaerHOe KopoeBeTBO

to embody — Boriomare (B 4eM-JI. — in); U300pakaTh; 0OBEIUHATH, COCIUHSATD;
BKJTIOUYATh

Union Jack — cm. Union Flag

jack staff — BanTa, oTTSDKKA

Royal Navy vessels — BoeuHo-Mopckue cuiibl BeankoOpuTanum

patron Saints — cBATBIC-IOKPOBHUTEIN

to date from — maTupoBaThCs

a gradual development — mocrenennoe pa3BuTHe

to undergo (underwent, undergone) — HCHBITHIBATH, NEPEHOCHTD; IOJIBEPIaThCs
(uemy-1.)

execution — xa3Hb

the Lord Protector — nopa-3amuTHUK, TPOTEKTOP (TUTYI, BBeACHHBIH OIUBEPOM
Kpomsenem)

St. George’s cross — kpect Cpsitoro I'eoprus

the gold harp of Ireland — 3o0510Tas apda Upnanauu

inclusion — Bkitouenue, 100aBIeHUE, MPUOABIICHUE, IIPUCOECTUHCHHIE

the cross of St. Patrick — kpect Casitoro ITatpuka

to remain — octaBaThCs, MPEOBIBATE; KUTh, OOUTATh; HAXOIUTHCS

B]LTRPY\'[I’T‘Q nf\QDT/TT[L'L."’m A’\nﬂl[‘l 'I"Tl'al"ona:
1. We  T\/ at that time yesterday.
a) Will ha wiatrhin
m \Wara watehinn ]
2. When he ramg they.. .dinner.
a) Will have
m Wera havinn
3. [...for the olaves eyerywhere but couldn’t find them.
a) Wae lnnkin
m am Innlkinn

4. ... the nuigsts dancing when you came?
a) Anac
w \A/Aarp .
. I locked niit and saw that it....
a) 1e raininn
w \A/AQ raitninn

. She. the latter at that time.

a) \Wac wiritin

b) IS writing

53]

(=]




3. UT0 Takoe IKOHOMHUKA
THE THEORY OF INTERNATIONAL RELATIONS

STARTING-UP

International Relations (IR) is a branch of political science. It represents the
study of foreign affairs and global issues among states within the international
system, including the roles of states, inter-governmental organisations (IGOs),
non-governmental organisations (NGOSs), and multinational corporations (MNCs).
It is both an academic and public policy field, and can be either positive or
normative as it both seeks to analyse as well as formulate the foreign policy of
particular states.

Apart from political science, IR draws upon such diverse fields as economics,
history, law, philosophy, geography, sociology, anthropology, psychology, and
cultural studies. It involves a diverse range of issues, from globalisation and its
impacts on societies and state sovereignty to ecological sustainability, nuclear
proliferation, nationalism, economic development, terrorism, organised crime,
human security, and human rights.

A Classify the aspects of IR given below according to which branch of science they
belong to:

foreign affairs organised crime
culture human rights
public policy globalisation

economic policy nuclear proliferation
state sovereignty independence
human security  territorial conflicts
economic policy international trade

philosophy marketing
ecology negotiations
terrorism oil security

B Say which of the aspects mentioned above belong to the academic discipline you
studly.


http://en.wikipedia.org/wiki/Political_science
http://en.wikipedia.org/wiki/State
http://en.wikipedia.org/wiki/International_organization
http://en.wikipedia.org/wiki/Non-governmental_organization
http://en.wikipedia.org/wiki/Multinational_corporation
http://en.wikipedia.org/wiki/Academic
http://en.wikipedia.org/wiki/Public_policy
http://en.wikipedia.org/wiki/Positive_%28social_sciences%29
http://en.wikipedia.org/wiki/Normative
http://en.wikipedia.org/wiki/Foreign_policy
http://en.wikipedia.org/wiki/Economics
http://en.wikipedia.org/wiki/History
http://en.wikipedia.org/wiki/International_law
http://en.wikipedia.org/wiki/Philosophy
http://en.wikipedia.org/wiki/Area_studies
http://en.wikipedia.org/wiki/Sociology
http://en.wikipedia.org/wiki/Anthropology
http://en.wikipedia.org/wiki/Psychology
http://en.wikipedia.org/wiki/Cultural_studies
http://en.wikipedia.org/wiki/Globalization
http://en.wikipedia.org/wiki/Ecological
http://en.wikipedia.org/wiki/Sustainability
http://en.wikipedia.org/wiki/Nuclear_proliferation
http://en.wikipedia.org/wiki/Nuclear_proliferation
http://en.wikipedia.org/wiki/Nationalism
http://en.wikipedia.org/wiki/Economic_development
http://en.wikipedia.org/wiki/Terrorism
http://en.wikipedia.org/wiki/Organized_crime
http://en.wikipedia.org/wiki/Human_security
http://en.wikipedia.org/wiki/Human_rights

VOCABULARY FocCus

Relations between two states are called bilateral relations. Thus, relations
between more than two states are multilateral relations.

Negotiations are talks and a treaty is an agreement usually arrived at as a result of
the talks.

Proliferation suggests some multiplication, causing to increase in number.
Nonproliferation is opposite in meaning and is usually associated with
nonproliferation of nuclear weapons.

Sovereignty is a country’s independence. Sovereign states pursue/conduct both

internal (home/domestic) policy and external (foreign) policy which is usually
government concern in foreign affairs (relations).

Use the above words to complete the following sentences:

1. A state is considered to be if its Is recognized by other
states.

2. The relations between Russia and Belarus are extending.

3. Inits policy the Republic of Belarus maintains friendly
relations in Europe, Asia and Latin America.

4. Sensible politicians are concerned about of nuclear weapons.

5. The Ministry of Foreign Affairs is responsible for the outcome of

with other countries on political issues.
6. The on nonproliferation of nuclear weapons was signed by the
countries that possessed them.

1. IIpouTHTE TEKCT U OMUIINTE OCOOEHHOCTH IKOHOMUYECKOH CUTyalluU B
BpHTaHHH Ha aHIJIMHCKOM A13BIKCE, oﬁpamaﬂ BHUMAHHUEC HA NIPCHU3UOHHYIO
HHGOpMALHIO

General description of economic situation
Today Britain is no longer the leading industrial nation of the world, which it was
during the last century. A pioneer in the Industrial Revolution, the former "world
workshop" Britain today is fifth in size of its gross domestic product (GDP).
Britain's share in world trade is about 6 per cent, which means that she is also the
GB is largest trading nation in the world. The most important change in Britain's
trade took place after 1973 when the country joined the European Economic



Community, which is known today as the European Union. Trade with the
countries of the European Union is now more than one-half of all Britain's trade
with other countries. Britain's exports to the Commonwealth countries former
possessions of Great Britain) have fallen substantially.

The manufacturing and service industries, together with construction, account for
about 93 per cent of Britain's GDP, the rest is shared by energy production and
agriculture. As in other developed countries, rising living standards have led to a
growth of the role of services. The service industries include business services,
trade, travel and tourism. The service sectors also include education, public health,
administration.

In recent years new industries have made serious progress such as aerospace,
chemicals, oil, gas, electronics, biotechnology. At the same time the traditional old
industries such as steel, coal production, shipbuilding, production of textiles have
met serious difficulties and declined. As the development of the new industries
does not compensate the decline of the traditional old industries unemployment
remains a serious problem. In recent years unemployment has been reduced but it
still remains high compared with the levels of the 1960s and 1970s. So far it has
not fallen under 1.5 million.

The British economy is mainly based on private enterprise. However, some
industries were nationalized after World War Il. Today the policy of the
government is aimed at encouraging and expanding the private sector. As a result
of this policy 75 per cent of the economy is controlled by the private sector which
employs three-quarters of the labor force.

With the exploitation of oil and natural gas from the Continental shelf under the
North Sea, the country is not only self-sufficient in energy, but even exports some
of its oil abroad. Coal, which is traditionally a' most important source of energy,
still meets about a third of Britain's energy needs. Nuclear power also plays an
important role in helping to meet the country's needs.

A little over 2 per cent of Britain's working population is engaged in agriculture,
which is a lower proportion than in any other major industrialized country "More
than two-thirds of the arable land and pastures belong to the landlords, but the
middle and small-scale holders of land give the greatest part of the agricultural
produce. These holders rent the land and employ agricultural workers. Due to
large-scale mechanization, productivity in agriculture is very high: it supplies
nearly two-thirds of the country's food. At the same time Britain continues to be
one of the world's largest importers of agricultural products, raw materials and
semi-manufactures. Speaking of agricultural products and raw materials, we
understand that the country imports such materials and products which ‘cannot be
grown in Britain: different fruits, vegetables, cotton, coffee, cocoa, etc.



As Britain has an open economy, in which international trade plays a vital role in
the life of the country, it is necessary for the country to produce and export more
on the international market than what it buys and imports into the country.
However, traditionally the country imports more than it exports, which in turn
leads to a deficit in the balance of payments. This deficit in the balance of
payments is usually covered by transactions on the international market, which
reflect Britain's position as a major financial centre of the world.

The transactions connected with the activities of banks, insurance companies,
brokers and other financial institutions of the City of London provide world-wide
financial services, and the City is a most important financial centre of the world.

The general location of industry has changed little in recent years. As before, 80
per cent of industrial and agricultural production is concentrated in England. At the
same time, in the national outlying regions of Wales, Scotland and Northern
Ireland the rate and level of the development of industry, as well as the average
earnings of the population, are lower than in England. This gap between England
and the outlying regions has increased because of the decline of the traditional
industries, which are heavily concentrated in Scotland, Wales and Northern
Ireland.

Special regional development programmes have been worked out, but so far the
problem remains unsolved. Despite the policies of the government there has been a
growth of concentration of industry in the traditional industrial regions, especially
in the south-east of England, because the South has the advantages for the location
of modern industry. Today, among the economic and social problems of the
country we may speak about the traditional gap between the "depressed” North and
the "flourishing™ South, Of course, attempts have been made to overcome this
situation, but so far the problem has not been overcome.

In terms of its economic development Britain may be divided into the following
economic regions: the South Industrial and Agricultural Region; the Midlands;
Lancashire, Yorkshire and the North; Scotland; Wales; Northern Ireland.

2. [Ipounraiite 1 IepeBEUTE TEKCT, UCTIOIB3YS MIPU HEOOXOIUMOCTH CJIOBAPb.
The Economic Problem To the non-economist it might seem confusing to refer to
«the economic problem» as though there were only one such problem. In fact,
there are many economic problems. Increases in the rate of inflation or
unemployment frequently make headline news, as does the state of the balance of
payments. Poverty and income distribution might also be thought of as important
economic problems, and in recent years increasing attention has focused on the
importance of the environment. They are all economic problems, so why do
economists refer to «the economic problem?» In fact, all of these economic
problems arise because of the existence of scarcity, and they are the result of
different choices made by society. The terms «scarcity» and «choice» therefore



epitomise the economic problem, and it is to a discussion of these that we now
turn.

7. JKOHOMUYECKHE CHCTEMbI MUPa

1. ITIpounTaiiTe u nEPEBEAUTE HUKE PUBEICHHBIC TEKCTHI.

2. OTBETHTE HA BOIMPOCHI K TEKCTY.

3. Hanmiure n3noXKeHue K BBIGDaHHOMy TCKCTY

Modal Verbs

l. BBI6C§)I/IT€ HﬁaBI/IHBHL\II/I MO,ZIaJILHBIﬁ rjaaroJ:
1. He.. .Speak three foreign languages.
2 Can

b) May

o must . . .

» \éé)rllj...work hard at your English if you want to know it.
ma

C) must _

3. You...not go out, the lesson is not over yet.

a) CanmMm

by Ma

¢) Nave i .

4. He...be in this room.

a) Mmust

b) |S

©) %S . .

s. 1he sky is dark. It...rain soon.

a) may

b) ﬁhould

0 %s to

6. 1he lights are on. They... be at home.

a) mag

b) MUSt

o areto _

7. You ...to come here again.

a) must

by should

c) %Ve

s. 1 ne weather... change tomorrow.

a) may

b) MUSt

o Should _

o. The water is cold, you.. .swim.

a) Can,

b) can%

¢) Mus .

10. Ic'é'rEO cover the whole distance on foot.

a)

b) have

Text 1. Capitalism

The Compact Oxford English Dictionary defines capitalism as "an economic and
political system in which a country's trade and industry are controlled by private
owners for profit, rather than by the state.” The Webster Dictionary gives the
following definition: "Capitalism is an economic system characterized by private
or corporation ownership of capital goods, by investments that are determined by
private decision rather than by state control, and by prices, production, and the
distribution of goods that are determined mainly in a free market."

Usually capitalism refers to an economic system in which land and capital are
privately owned, economic decisions are a private matter rather than being subject



to centralized government control, and prices are determined, production is
guided, and income gained largely through the operation of a free market.

The etymology of the word capital reveals roots in the trade and ownership of
animals. The Latin root of the word capital is capitalis, from the proto-Indo-
European kaput, which means "head". The "head" was the

measure of wealth. The more heads of cattle, the better. The lexical connections
between animal trade and economics can also be seen in the names of many
currencies and words about money.

The word "capitalism” in English was first used by Thackeray in 1854, by which
he meant having ownership of capital. In 1867 Proudhon used the term "capitalist"
to refer to owners of capital, and Marx and Engels refer to the "Capitalist
production system™ and in Das Kapital to "Kapitalist", "capitalist”, meaning a
private owner of capital.

Most theories of capitalism developed in the 18th century, 19th

century, and 20th century, for instance in the conText of the industrial revolution
and European imperialism (e. g. Adam Smith, Ricardo, Marx), The Great
Depression and the Cold war. These theorists claim that capitalism leads to a state
of affairs where prices are determined in a free market, that is, by trades that occur
as a result of voluntary agreement

between buyers and sellers. Other features of capitalism are market mentality, an
entrepreneurial spirit, and specific legally enforceable

contracts. Such theories try to explain why capitalism economies tend to generate
more economic growth than those that experience a significant degree of
governmental intervention. Some emphasize the private ownership of capital as
being the essence of capitalism, while others

emphasize the importance of a free market as a mechanism for the movement and
accumulation of capital. Some note the growth of a global market system. Others
focus on the application of the market to human labour. Many of these theories
call attention to various economic practices that became institutionalized in
Europe between the 16th and 19th centuries, especially involving the right of
individuals and groups of individuals acting as "legal persons" to buy and sell
capital goods, as well as land, labour, and money, in a free market, and relying on
the state for the enforcement of private property rights rather than on a system of
feudal protection and obligations.

Debates center on whether capitalism:

* is an actual system, or an ideal,

* has been actualized in particular economies, or if not, then to what degree
capitalism exists in those;

« is historically specific (that is, that it appeared at a specific time and place), or a
system that has existed in various places at various times;

VOCABULARY



trade

private ownership
corporation ownership
to determine

centralized government control

to guide

to gain

etymology

root

measure

currency

state of affairs

to occur

voluntary agreement
market mentality
entrepreneurial spirit
legally enforceable
to tend to generate

governmental intervention
essence of capitalism
to emphasize

to note
obligations

feudal protection and obligations
actualize
to what degree

purely economic system

to enrich
to impoverish
Questions

— TOPTOBJIS
— YacTHasi COOCTBEHHOCTh

— KOpIopaTUBHAs COOCTBEHHOCTh
— MpEeENsITh, peryJIupOBaTh

— MEHTPATN30BAHHOE
roCyJapCTBeH-

HOE YIIpaBJICHUE

— HaIpaBJIATh

— TI0JIy4aTh, IPUOOpETaTh

— 3TUMOJIOTHS, IPOUCXOKICHUE
— KOpPEHb, UCTOYHHK

— Mepa, eIUHUIA U3MEPEHUS

— BaJIIOTa

— TMOJIOKEHUE JIEJ, COCTOSTHUE
— MPOUCXOJUTH, CIIyIaThCs

— N0OpPOBOJILHOE COTJIAIICHUE
— PBIHOYHOE MBIIIJICHUE

— MPEANPUHUMATEIbCKUN TyX
— 3aKOHHO OCYIIIECTBUMBIi

— UMETh TeHJICHIIUIO TIOPOXKIaTh
— roCyJIapCTBEHHOE
BMEIIIATEIHLCTBO

— CYIIHOCTh KaluTaInu3Ma

— npuaaBaTh 0co00e 3HaYEHUE,
MOTYEPKUBATH

— OTMEYaTh

— rapaHTusi, 00s3aTeIbCTBO

— deonanpHas 3anuTa u
o0si3aTenbCcTBa

— JIOCTUTATh

— 110 KAKOU CTENICHU

— cyry00 (00¢108H0 — YUCTO)
HKOHO

MUYECKasi CUCTEMa

— oboramiaTh(cs)

— 00eIHATE

1. How does the Compact Oxford English Dictionary define

capitalism?

2. How does the Webster Dictionary define capitalism?
3. What does capitalism usually refer to?

4. What is the etymology of this word?

5. What Latin root does the word capitalism derive from?



6. Who first used the word capitalism in English?

7. When were the first theories of capitalism developed?

8. What do some of the theories of capitalism emphasize as the

essense of capitalism?

9. What issues do the debates on capitalism center on?

Text 2. Planned Economies

Planned economy is an economic system in which economic decisions are made
by centralized planners who determine what sorts of goods and services to
produce and how they are to be priced and allocated.

Since most known planned economies rely on plans implemented by the way of
command, they have become widely known as command economies. Any
economic system that is centrally-planned by a government is called economic
statism. To stress the centralized character of planned economies and to contrast
the term with decentralized planning in a market economy, a more specific term,
centrally planned economy, is also used. Although a planned economy may
include exchanges of money, these exchanges are less important in allocating
resources than the central plan.

Supporters of planned economies consider these type of economies as practical
measures to ensure the production of necessary goods — one which does not rely
on the vagaries of free markets. Some advocates of a centrally planned economy,
in particular, of an administrative command system of the Soviet-type, claim the
following advantages. The government can use land, labour, and capital to serve
the economic objectives of the state. Consumer demand can be limited in favour of
greater capital investment for economic development in a desired pattern. For
example, many modern societies fail to develop certain medicines and vaccines
which are seen by medical companies as being unprofitable, but by social activists
as being necessary for public health. The state can begin building a heavy industry
at once in an underdeveloped economy without waiting years for capital to
accumulate through the expansion of light industry, and without reliance on
external financing.

Second, a planned economy can maximize the continuous utilization of all
available resources. This means that planned economies do not have a business
cycle. Under a planned economy, neither unemployment nor idle production
facilities should exist beyond minimal levels, and the economy should develop in
a stable manner, free of inflation or recession. A planned economy can serve
social rather than individual ends: under such a system, rewards are to be
distributed according to the social value of the service performed. In a planned
economy there is no dependence of production on individual profit motives. Taken
as a whole, a centrally planned economy would attempt to substitute a qumber of
firms with a single firm for an entire economy. As such, the stability of a planned
economy has implications with the theory of the firm. After all, most corporations
are essentially "centrally planned economies™. That is, corporations are essentially



minature centrally planned economies and seem to do well in a free market. As
pointed out by Kenneth Arrow and others, the existence of firms in free markets
shows that there is a need for firms in free markets. Opponents of planned
economies would simply argue that there is no need for a sole firm for the entire

economy.

The shift from a command economy to a market economy is always difficult. In
particular, there are no theoretical guides for how to do so. For example, it is
generally believed that while China has not converted to an actual market
economy, it has largely succeeded in converting to a mixed economy by first
creating a pricing system and encouraging people to enter the market and start
new businesses. China tried to carefully structure the transition so that no one
would be much worse off under a mixed economy than a command economy
while some people would be much better off. This was, in general, a success, even
though some parts of China's industry suffered (for instance the metal industry in
the NorthEastern provinces). By contrast, the Soviet Union's transition was much
more problematic and its former republics had a sharp decline in GDP during the
early 1990s. While the situation has since improved, these countries have to
generate the high rate of sustained economic growth that China has.

VOCABULARY

planned economy

centralized planners

to allocate
to rely on
to implement

command economies

economic statism

to ensure
vagary
advocates

consumer demand

in favour of
desired pattern

— MJIAaHOBOE XO3SIMCTBO, MJIAHOBAs
KO

HOMUKA

— IIEHTPAJTU30BAHHbIE
TJTAaHUPYIOIINE

Oprasbl

— pacnpeaensiTh, pa3MenaTh

— ToJIaraThCs Ha

— BBITIOJIHSATH, OCYIICCTBIIATh
— aJIMUHHCTPATHUBHO-
KOMaHTHAsICHUCTEMa

— 3KOHOMHKA, KOHTPOJIHpyeMast
rocy

JapCTBOM

— rapaHTHUpOBaTh, 00CCTICUNBATh
— Karpus, mpuayaa

— CTOPOHHHUKH, 3aITUTHUKA

— CIIPOC HaCEJIeHUH,
MOTPEOUTENHCKUN

CHpoc

— B YbIO-TOIIOJIb3Y

— 30. B XKE€JAEMOM HaIpPaBJICHUU



to fail — TepIeTh MOPAKCHUE, HEYIauy

medicines — JIeKapCcTBa
to accumulate — HaKaIriuBaTh
expansion — pacimpeHue
reliance — JIOBEepHE, YBEPECHHOCTh
utilization — HCIOJIb30BaHNE

— HE3a/ICHCTBOBAHHBIC
idle production facilities MIPOM3BOJICTBEH

HBIC MOIITHOCTH
beyond minimal levels — HIKE MUHUMAJILHOTO YPOBHS
profit motives — CTHMYJI K TIOJTYYCHHIO TPUOBLIH
to substitute — 3aMCHSATh
sole — €JIMHCTBCHHBIN
in particular — B YaCTHOCTH
guide — PYKOBOJZICTBO
to convert — [IpeBpalaTh
to be worse off — ObITh OeHEe
to be better off — OBITH OoTaue
former republics — OBIBIIHE PECITyOITHKH
sharp decline in GDP — peskoe cokpanienne BBIT

— IPOJIOJKUTEIBHBIN
sustained economic growth YKOHOMUYCCKUI
pocT

Questions

1. What is planned economy?

2. What do most planned economies rely on?

3. What is economic statism?

4. Why economists sometimes use the term "“centrally planned
5. economy"?

6. What advantages of planned economies are claimed by some
advocates of this system?

7. Does a planned economy serve social or individual ends?
8. What is the dependence of production on individual profit
motives in planned economies?

9. Is a shift from a command economy to a market economy
usually difficult?

10. How did China convert to a market economy?

11. Was the Soviet Union's transition to the market economy
easy?



. Complete each sentence using there is/are or the appropriate form of to have
and to be.

1.1 very busy at the moment.

2. The gym free to hotel guests.

3. still a whole month till the presentation.
4. These planes typically 96 to 118 seats.
5. Helen (not) much money with her.

I1. Complete each sentence using the Present Simple of the verbs in brackets.

1. The company over 7000 people. (employ)

2. What time the plane in Madrid? (arrive)

3. New Zealand and Australia to reduce import duties. (plan)
4. My friend BBC news every morning. (watch)

5. Why DVDs so much more in Brazil than elsewhere.(cost)

[11. Insert the appropriate form of to be where necessary.

1. Our main overseas market China.
2. Prices extremely high in this part of the city.
3. How much that TV stand?

IV. Put questions so that the words in bold could be the answers.

1. The hotel offers a free swimming pool.
2. 10,000 American companies now do business in China.
3. | probably spend over $100 a month on electricity.

V. Make up questions.

1. the/do/ what/company?
2. name/the/company/your/of/ /what?
3. many/company/the/employ/people/how?

VI. Translate the sentences.

HcnonHuTenbHbIA TUPEKTOP HECET OTBETCTBEHHOCTD 3a 3T PEIICHMUS.
HoBble MOJieTM COTOBBIX TeNIe()OHOB — B BHICTABOUYHOM 3aJI€.

B namewm paitone tTpu punmana 3toro 0aHka.

V¥ Bac ecTh ITOCTOSTHHEIN UCTOYHHUK J10X0aa?

B 3TOM MarasuHe He MPUHUMAIOT HATMYHBIE — TOJBKO KPEAUTHBIC
KapTOUKHU.

6. BbI mpenocrapisieTe CKUAKU MeHCHOHepaM? — Jla, KOHEUHO.

o0 E



8. Cnpoc ¥ npeasioxkeHue
1. ITpounTaiiTe U NEPEBEAUTE TEKCT.
2. Hanumure u3inoxeHue.
TEXT
Demand and Supply

Demand is the quantity of a good that buyers wish to buy at each price
(each price — 3n. mobas mena). Other things equal (other things equal — mpu
IIPOYMX PaBHBIX yCIIOBUsAX), at low prices the demanded quantity is higher.

Supply is the quantity of a good that sellers wish to sell at each price.
Other things equal, when prices are high, the supplied quantity is high as well.

The market is in equilibrium when the price regulates the quantity
supplied by producers and the quantity demanded by consumers. When prices are
not so high as the equilibrium price, there is excess demand (shortage) raising the
price. At prices above the equilibrium price, there is excess supply (surplus)
reducing the price.

There are some factors influencing demand for a good, such as the prices
of other goods, consumer incomes and some others.

An increase in the price of a substitute good (or a decrease in the price of
a complement good) will at the same time raise the demanded quantity.

As consumer income is increased, demand for a normal good will also
increase but demand for an inferior good will decrease. A normal good is a good
for which demand increases when incomes rise. An inferior good is a good for
which demand falls when incomes rise.

As to supply, some factors are assumed 5as constant. Among them are
technology, the input price, as well as degree of government regulation. An
improvement in technology is as important for increasing the supplied quantity of a
good as a reduction in input prices.

Government regulates demand and supply imposing ceiling prices
(maximum prices) and floor prices (minimum prices) and adding its own demand
to the demand of the private sector.

3. [lepeBenuTe ciemyronue MpeaoKeHUsI Ha PyCCKUH S3BIK, 00paliias BHUMaHUE
Ha CJIOBA M CJIOBOCOYETAHUS M3 CIIOBAPHOTO MUHMMYyMa K Tekcty Demand and
Supply.

1. If the price is higher than the equilibrium one, it will be falling till the
equilibrium price is reached and there is no more surplus left. If a good is sold at a
price below the equilibrium one, the price will grow and reach the equilibrium
price till there is no more shortage of the good left.

2. Governments buy and produce many goods and services, such as defence,
education, parks, and roads for firms and individuals.

3. Firms producing computers act as buyers in the markets for the services of
computer programmers.

4. Governments, through their control of the quantity of money in the economy,
can influence business activity.

5. With a reduction in input prices firms will supply more of a good at each price.



6. Inflation is a rise in the level of prices as demand is higher than supply because
of an increase in the supply of money.

7. When there is a harvest failure, the producers' supply will decrease.

8. Supply restrictions imposed by cartels are as characteristic of industrialized
economies as of developing economies.

9. Private sector in a mixed economy is that part of the economy that is controlled
by private firms, not by government or corporations.

10. Excess supply is a situation in which, at a certain price, the quantity of a good
demanded by buyers is less than the quantity supplied by producers.

4. TlepeBenute crneayronye NPeioKeHUsT Ha aHTTMHACKUH S3bIK:

1. ITo Mepe TOro Kak 1eHa ToBapa pacTeT, TpeOyemMoe KOJIMIECTBO €To
YMEHBIIIAeTCsl.

2. IlonoxeHne B CTpaHaxX ¢ HU3KUM JOXOJ0M YIydImiock ¢ 1965 rona.

3. 3amavya MakCUMAaJIbHOU 1IEHBI COCTOUT B TOM, YTOOBI YMEHBIIIUTD LIEHY JJIs1
noTpeduTeneil, a 3ajlaya MUHUMAJIBLHOM 1IE€HBI 3aKJII0YAETCSl B TOM, YTOOBI TIOJTHSATH
LEHY JUIsl IPOU3BOJUTENEH U MTOCTABIIUKOB.

4. YBenuueHune MpeaioKeHUs BEJET K NOBBIILICHUIO PABHOBECHOI'O KOJIMYECTBA U
NOHM>KCHUIO PABHOBECHOM LICHBI.

5. Korna 1iensl OyayT YMEHbIIIEHBI 0 paBHOBECHOM 1I€HBI, HE OyAE€T TOBapHBIX
U3JIMIIKOB.

6. Ecnu iena oyHOro ToBapa najaeT, a LEeHbI APYTUX TOBApOB, TPEOYEMBIX
NOTPEOUTENEM, OCTAIOTCS TEMH K€ CAMBIMH, TO TOTPEOUTEND OyAET MOKYIaTh
OoJee eneBble TOBapbl BMECTO IOPOTOro TOBapa.

5. IlpouunTaiiTe TEKCT, HE MONB3YACH clioBapeM. OTBETHTE HA BOMPOC, CIEIYIONTUN
3a TEKCTOM.

The Pope and the Price of Fish
It is interesting for a student of economics to learn how demand and supply
analysis works in practice.
Until 1966 Roman Catholics were not allowed to eat meat on Fridays and ate fish
instead. In 1966 the Pope (ITana Pumckuii) said that Catholics could eat meat on
Friday. What do you think happened to the average weekly price and average
weekly quantity of consumed fish?
The demand for fish fell as some Catholics who had to eat fish before started
eating meat on Friday when they were allowed to do so.
This is a simple example of the effect of a change in tastes (Bxycsr) on the demand.
Economists said that lower demand would lead to lower equilibrium price and the
quantity of demanded fish.
Studying reports on fish prices and quantities of sold fish in the United States
before and after 1966 we can see that this is what happened.



Do you think tastes are as important for demand as prices of other goods in the
markets?
Supply examples.

9. «9JacTUYHOCTDH» clipoca
1. ITpounTaiiTe U nepeBEAUTE TEKCT
TEXT
Theory of Demand

Consumer demand is the quantities of a particular good that an individual
consumer wants and is able to buy as the price varies, if all other factors
influencing demand are constant.

That is, consumer demand is the relationship between the quantity
demanded for the good and its price. The factors assumed constant are prices of
other goods, income, and a number of noneconomic factors, such as social,
physiological, demographic characteristics of the consumer in question (o koropom
UJICT PCYb).

The theory of demand is based on the assumption that the consumer having
budget constraint seeks to reach the maximum possible level of utility, that is, to
maximize utility, but he usually prefers to obtain more rather than less. The
consumer has to solve the problem of choice. Provided he is to maintain a given
level of utility, increases in the quantity of one good must be followed by
reductions in the quantity of the other good. The consumer has to choose the
specific goods within the limits imposed by his budget.

The concept of marginal utility is of great importance for solving the utility
maximization problem. The marginal utility of a good is the additional utility
obtained from consuming an additional unit of the good in question. The marginal
utility from consuming a good decreases as more of that good is consumed. The
income should be allocated among all possible choices so that the marginal utility
per dollar of expenditure on each good is equal to the marginal utility per dollar
of expenditure on every other good.

A price increase will result in a reduction in the quantity demanded. This
relationship between the quantity demanded of a good and its price is called the
law of demand. As the marginal utility from each additional unit of the good
consumed decreases, the consumer will want to buy more of this good only if its
price is reduced.

Market demand is the quantities of a good that all consumers in a particular
market want and are able to buy as price varies and as all other factors are assumed
constant. Market demand depends not only on the factors affecting individual
demands, but also on the number of consumers in the market. The law of demand
also works with market demand.

2. OTBeThTE Ha Bonpockl k Tekcty Theory of Demand.

1. What is consumer demand?



2. What factors influencing consumer demand are assumed constant?

3. What is the principal assumption of the demand theory?

4. Which choice does the consumer have to make?

5. What is marginal utility?

6. How should the consumer allocate his income?

7. How does the marginal utility change as the consumption of a good increases?
8. In what way is the marginal utility connected with price?

9. What is market demand?

10. In what way does market demand differ from individual demand?

CHOOSE THE PHRASE APPROPRIATE IN THE FOLLOWING SITUATIONS.
MORE THAN ONE ANSWER IS POSSIBLE.

1.A: MP stands for Member of Parliament.

B: a) | agree with you there.b) That’s right.c) Exactly.

2.A: 1 didn’t meet him until December.

B: a) Really?b) Did you?c) Didn’t you?

3.A: Jim was offered a job at an import company.

B: a) Did he?b) Was he?c) Really?

4.A: Computers have made our life much more exciting.

B: a) I don’t think so.b) You are absolutely right.c) You’re close.

5.“Beaufort” is, , a war movie, but it feels more like
science fiction.

a) in a wayb) strictly speakingc) | mean

6. , | tried to go vegetarian once and ate a lot of veggie
burgers.

a) Generally speakingb) If I may say soc) Personally

7. in the US people call trousers ‘pants’, don't they?
a) Strictly speakingb) Correct me if I’m wrong, butc) If you know what | mean
8.A: It’s difficult to study Chinese.

B: a) I'm afraid not.b) I don’t think so.c) | agree with you there.



9.0ne reviewer pointed out that it's a poor reference book, and that's true,

a) | mean b) in a sense c) you know
10. A: The Hague is the capital of the Netherlands.
B: a) I'm afraid not.b) I don’t see it quite like that. ¢) I don’t think so.

3. [IpounTaiite TEKCT.
Income Elasticity of Demand

Studying the theory of demand we can assume that there is a relationship
between price, income and quantity, but this assumption itself cannot allow us to
see how much the quantity demanded is affected by a price change for a good or an
income change. This relationship varies from one good to another.

One of the most important of these relationships is income elasticity of
demand. The income elasticity of demand is to show how much the quantity
demanded depends on changes in income if other factors are constant. The income
elasticity is the percentage change in quantity following one-percent change in
income if other factors are constant.

The coefficient is mainly positive as with the income increased a
consumer buys more of most products, and when the income decreases, the
quantity demanded falls.

The income elasticity for food in the United States is about 0.2. A few
goods such as dry beans (cyxue 600n1) have negative income elasticities. If
elasticity is above zero, the product is called a normal good, if elasticity is below
zero, the product is an inferior good.

4. OTMeThTE YTBEPKIACHHUS, KOTOPBIE HE COOTBETCTBYIOT COJIEP/KAHUIO TEKCTA.
[IpuBenuTe NX B COOTBETCTBUE C COAEPHKAHUEM TEKCTA.

The relationship between price, income and quantity demanded is constant for all
goods.
The income elasticity of demand shows how much the quantity demanded changes
with changes in income.
The income elasticity of demand is expressed in percent.
The coefficient may be positive and negative.
Income elasticity works in opposite directions for normal and inferior goods.
5. Hanmmure scce Ha Temy «Income Elasticity of Demand»
10. MupoBasi JKOHOMHKA
1. IlpounTaiiTe 1 nepeBeIUTE TEKCT
World Economy



Global economic integration is not a new phenomenon. Some communication and
trade took place between distant civilisations even in ancient times. Since the
travels of Marco Polo seven centuries ago, global economic integration - through
trade, factor movements, and communication of economically useful knowledge
and technology - has been on a generally rising trend. This process of globalisation
in the economic domain has not always proceeded smoothly. Nor has it always
benefited all whom it has affected. But, despite occasional interruptions, such as
following the collapse of the Roman Empire or during the interwar period in this
century, the degree of economic integration among different societies around the
world has generally been rising. Indeed, during the past half century, the pace of
economic globalisation has been particularly rapid. And, with the exception of
human migration, global economic integration today is greater than it ever has
been and is likely to deepen going forward.

Three fundamental factors have affected the process of economic globalisation.
First, improvements in the technology of transportation and communication have
reduced the costs of transporting goods, services, and factors of production and of
communicating economically useful knowledge and technology. Second, the tastes
of individuals and societies have generally favoured taking advantage of the
opportunities provided by declining costs of transportation and communication
through increasing economic integration. Third, public policies have significantly
influenced the character and pace of economic integration. Evidence suggests that
in the future the process of global economic integration will take place through
voluntary means. People around the world will decide to participate because they
see the benefit to them of such participation. Participation in the global economy
will not occur at the point of a sword or facing the muzzle of a gun. This provides
the reasonable assurance that the fundamental forces that are driving global
economic integration are, in fact, driving the world toward a better economic
future.

2. IlepeBeauTe TEKCT HA AHTJTUUCKUM SI3BIK

[TonbITKM HANTH OJUH-EAMHCTBEHHBIN 0000IIAONINI TTOKa3aTellb KauecTBa
HPKOHOMMUKH, TTO3BOJIIONIUN CPAaBHUBATH YPOBEHD KU3HU B PA3HBIX CTpaHaX U B
pa3HbI€ MEPUOJIbI ICTOPUH, 3aKOHUMIIUCH TEM, UTO B KQU€CTBE TAKOBOTO ObLiIa
MpU3HaHa CPEAHSS MPOAOJIKUTEIBHOCTD )KU3HU YEJIOBEKA, TO €CTh HE
HPKOHOMHUYECKHUH, a feMorpaduueckuii mokaszarenb. B HeM oTpakaroTcs ycrexu He
TOJILKO B MPOU3BOACTBE MAaTepUAIIbHBIX OJIar, HO U B UX PaCMpEeICICHUH,
nepepacnpeieieHuH, Jaxe MoTpebIeHnH, KOTOPhIE MOTYT OBITh O0Jiee 1 MEHEe
3¢ (HEKTUBHBIMU C TOYKH 3PCHUSI BIUSIHUS HA 37J0POBbE, HA MUPOOIIYIIICHHE,
MOHUMAaHUE CMBICIIa COOCTBEHHOM JKU3HH KaXI0T0 YeioBeka. Ha mpoTsokennu
BCEI UICTOPHUH YEJIOBEUECTBA CPEAHSIS MTPOIOTKUTEILHOCTD KU3HU
YBEIMYHUBAIACH, PUIEM OCOOCHHO OBICTPO B TIOCIIEHUE BEKA B 00JI€€ PA3BUTHIX
SKOHOMMYECKHU CTPaHaX.



B 10 3xe Bpemst ObICTPBI POCT ATOr0 MOKa3aTeNs MPEACTaBIsAET COOON yrpo3y A
NoAJIep>KaHusl pAaBHOBECHUSI B MAKPOAIKOHOMHUYECKOM U 3KOJIOTHUECKOM
Kpyroo0opoTax, MOCKOJbKY CIIOCOOCTBYET YCKOPEHHUIO pOCTa OOIIEH YHCIEHHOCTH
HACEJICHUS 3a CUET YBEIMYEHUS PA3HOCTH MEXK]y MOKa3aTeIsIMU POKIAEMOCTH U
cMepTHOCTU. IMEHHO 3TOT (hakTop CIOCOOCTBOBAJ OBICTPOMY HapacTaHHUIO
ri100abHBIX IeMorpaduueckux nmpoodseM B XX B. U3-3a 3HAUUTETHLHOTO
MOHM)KEHHS] CMEPTHOCTH TIPU COXPAHEHUH BBICOKOM POXKIAEMOCTH B CTpaHax,
KOTOPBIE JIETMKATHO UMEHYIOT Pa3BUBAIOIIUMMUCS.

K coxanenuro, BO MHOTHX M3 HUX KaK pa3 pe3Ko BIpociIas AeMorpaduyeckas
Harpyska u3-3a «MMIIOPTUPOBAHHOI'0» CHWKEHUS JETCKOW CMEPTHOCTH CTaja
TOPMO30M Pa3BUTUsA, B TOM YHCII€ SKOHOMHUUYECKOTO, a TAKXKE IPUBETA K POCTY
3arps3HEHMS IPUPOBI OTXOAAMU KUZHEACATEIbHOCTH, COIIOCTABUMOMY C
3arpA3HEHUAMU OT UCIIOJIb30BAHUS UHYCTPUAIBHBIX TEXHOJIOTUN B Pa3BUTHIX

CTpaHax.

3. Hanuimure n3noxeHne Ha BHIOPAHHBIN TEKCT.

Text 1. Scarcity

Vocabulary

borrowing power / ability to borrow /

credit capacity
savings
trade(-)off

cause-and-effect relationships

enact a law

hoard of gold

to attain a goal
subsistence level

to cut back production
wage rates

the means of production
to result in sth
economic forces
opportunity cost
private individuals
private ownership

KPEJIUTOCIIOCOOHOCTH (9K.); KpeIUTHAS
cwita (bupoic.)

coOepexeHuUs

3aKyIaTh TOBAPHI
MIPUYUHHO-CJICICTBEHHBIC CBSI3U
MPUHUMATh 3aKOH

30JI0TOM 3ar1ac

JIOCTHUTATh 11EJTh

MPOKUTOYHBI MUHUMYM; YPOBEHb KU3HH
COKPATHTh 00BEMBI TPOU3BOCTBA

CTaBKH 3apabOTHOM IJIATHI

CpeICcTBa MPOU3BOJICTBA

MPUBECTH K Y-JI

HYKOHOMHUYECKHE (HhaKTOPBI

1IeHa BO3MOYKHOCTH; YITyIIIEHHAs! TPUObLIH
YacTHBIC JTUIIA

yacTHasi COOCTBEHHOCTh

One of the things that young people discover as they grow older is that you can’t
have everything. You are reminded of it every time you shop. Although you
may see twenty or thirty items that you would really like to buy, you know that
you will have to limit your selection to one or two. Everyone goes through life
having to make choices. Every business must pick and choose from among the



things they would like to have, because, like you and me, they cannot have
everything. Governments, too, cannot have everything. Every year the most
important political debates concern questions about spending taxpayers’ money.
Neither individuals nor societies can have all the things they would like to have.
There simply is not enough of everything to go around. Economists note that
there is no limit to the amount of kinds of things that people want. There is,
however, a limit to the resources, things used to produce goods and services,
available to satisfy those wants. Once the limit is reached, nothing else can be
produced. To summarize: human wants are unlimited, but the resources
necessary to satisfy those wants are limited. Thus, every society is faced with
the identical problem, the problem of scarcity.

Since there is a limit to the amount of resources available at any point of time,

there is also a limit to the amount of goods and services that can be produced.

So, individuals, business firms, and governments must pick and choose from

among the things that they would like in order to get the most from their

resources. The way in which society goes about answering fundamental

questions «what?”, “how?” and “who?” is known as its economic system.
Text 2. Command and market economy

Vocabulary
the command economy koMaHiHas YKOHOMHUKA
the market economy  peIHOYHAs 5KOHOMHUKA

predominant npeo0IaIaronmi
to charge CTaBUTH
advantage PEUMYIIECTBO
standards of living YPOBEHB KH3HU
incentive MOTHBALUS

to intervene BMEIITUBATHCS
wage 3apaboTHas 1ara
shortage AeQUIUT
improvement yITydIICHUES

Traditionally, three models of an economy have been used: the command or
planned economy, the market economy where government has little interference
and laissez-faire is predominant, and the mixed economy.

In a command economy, decisions about what and how much to produce, where
to locate economic activities, and what prices to charge for goods and services
are made by a single, central government agency or authority. In a command
economy, the government controls the price of goods including agricultural
products. A planned economy has a number of advantages:

- everyone in society receives enough goods and services to enjoy a basic



standards of living;
- the state can use its control of the economy to divert resources to

whatever it wants. As a result, it can ensure tat everyone receives a good
education, proper health care and so on.

Several disadvantages also exist:

- there is no incentive for individuals to work hard;

- any profits that are made are paid to the government;
- citizens cannot start their own businesses.

In a market economy, decisions about what and how much to produce, where to
locate economic activities, and what prices to charge for goods and services are
determined by laws of supply and demand and the market. Profit drives
decisions in a market economy. There are several advantages of it:

- the government does not intervene in the management of the economy;
- workers are paid wages by employers according to their skills and how
many firms with to employ them;

- consumers spend their money on goods and services they are favoured;
- firms get more profits;

- new advanced products and low prices;

But there are the following problems:

- some goods would be underpurchased;

- there are goods and services that are impossible to supply individually;

The former USSR is an example of a command economy. Stalin's emphasis on
centralization, state ownership of the means of production, and centrally planned
production and distribution set the tone for the development of the Soviet
economy through the State Planning Commission (GOSPLAN). However, these
gains were obtained at the expense of consumer goods. The civilian population
constantly suffered from a low standard of living and shortages of consumer
goods.

A mixed economy contains elements of both market and planned economies.
Here some resources are controlled by the government whilst others are used in
response to the demands of consumers. The aim of mixed economy is to avoid
the disadvantages of both systems while enjoying the benefits that they both
offer.

In contrast to centralization, individuals pursue their own best interests and this
mutual pursuit of individual interest encourages innovation and improvement.



Competition encourages innovation, and capitalism has produced well over a
century of dizzying technical progress.

TEXT 3. Marketing Mix. What is Marketing?

Vocabulary
sales revenues BBIPYYKa OT TPOJIAK
distribution channel  xanan pacnpenenenus
pricing [ICHOOOpa30BaHue
adjustment / to adjust koppekTHpOBKa / KOPPEKTHPOBATH
advertising budget OIO/KET Ha peKIamy
salesperson (salesman) creruairct o mpogaxam

marketing mix COCTaBJISIOIME MAPKETUHTa
retail outlet TOYKA POSHUYHOHN TOPTOBIIN
high-end JIOPOTOM, BEICOKOTO KJTacca

top-of-the-line product ToBap BricIIEl KaTeropuu
invoice / to invoice  cuer-¢akTypa / BRICTaBIATh CUCT-(HAKTYpY
loan 3aeM

What is the difference between marketing and selling? My old VP of Marketing
buddy said it well: «Selling is getting rid of something you’ve got. Marketing 1s
having something you can get rid of». A successful marketing is focused on
customers and their needs and wants.

A selling orientation is one, through which a company emphasizes its products
with the main aim of maximizing sales.

A marketing orientation begins by examining the needs of the prospective users
of a product. Even the details of the product design are driven by paying
particular attention to the needs and wishes of the customer. Profits will result
from having satisfied customers.

Advertising budgets and schedules must be worked out. Most importantly, the
resources required to achieve the desired sales level must be calculated. The 4
Ps of marketing are Product, Price, Place, and Promotion. The 4 Ps are your
marketing «mix». You control the 4Ps. They are your «independent» variables.
The dependent variable is sales volume. This is the output that you get by
defining the inputs — i.e. the 4 Ps. These variables are all interdependent. The
task is to set these variables in such a way so that sales will take place.

Text 4. Price

Vocabulary
flexible THOKUI



variable IIepEeMEHHbIE

to adjust IIPHUCITOCA0INBATHCS
to exchange oOmenuBaThCs
consideration cyxacHue

rent peHrTa

honorarium ronopap

Price is probably the most flexible variable in the marketing mix. Marketers can
usually adjust their prices more easily and more quickly than they can change
any other marketing mix variable. To a buyer, price is the value placed on what
Is exchanged. Something of value — usually purchasing power — is exchanged
for satisfaction or utility. Purchasing power depends on a buyer’s income, credit
and wealth. It is a mistake to believe that price is always money paid or some
other financial consideration. In fact, trading of products — barter — is the oldest
form of exchange. Money may or may not be involved.

Rent is paid for the use of equipment or an apartment. A commission is remitted
to an agent for the sale of real estate. Dues are paid for membership in a club or
group. A deposit is made to hold or lay away merchandise. A tip helps pay
waitresses or waiters for their services. Interest is charged for the loan that you
obtain, and taxes are paid for government services. Scientists are paid
honorariums for research papers they write, and authors of bestsellers are paid
royalties by their publishers. The value of many products is called price.
Although price may be expressed in many different ways, it is important to
remember that the purpose of this concept is to quantify and express the value of
the items in the market exchange.

Text 5. The World Trade Organization

Vocabulary
The World Trade Organization BcemupHast ToproBasi opraHu3anus
to commence HAYMHAThH(CS)
framework CTPYKTypa
to negotiate BECTH TIEPErOBOPHI
dispute pasHoIJIacHsl, MOJIEMUKA
topmost CaMblii BayKHbBIN
to propagate pacrpocTpaHsTh(csl)
low-income HU3KO-T0XOHBIN
applicant country COBOKYITHOCTh CTpaH

The World Trade Organization (WTO) is an organization that intends to
supervise and liberalize international trade. The organization officially
commenced on January 1, 1995 under the Marrakech Agreement. The
organization deals with regulation of trade between participating countries; it



provides a framework for negotiating and formalizing trade agreements, and a
dispute resolution process aimed at enforcing participants' adherence to WTO
agreements, which are signed by representatives of member.

WTQO's current Director-General is Pascal Lamy, who leads a staff of over 600
people in Geneva, Switzerland.

The topmost decision-making body of the WTO is the Ministerial Conference,
which usually meets every two years. It brings together all members of the
WTO, all of which are countries or customs unions. The Ministerial Conference
can take decisions on all matters under any of the multilateral trade agreements.

The main functions of the organization are to review and propagate the national
trade policies and to ensure the coherence and transparency of trade policies
through surveillance in global economic policy-making. Another priority of the
WTO is the assistance of developing, least-developed and low-income
countries.

The WTO is also a center of economic research and analysis. What is more the
WTO cooperates closely with the World Bank. There are 11 committees under
the jurisdiction of the Goods Council each with a specific task.

The process of becoming a WTO member is unique to each applicant country,
and the terms of accession are dependent upon the country's stage of economic
development and current trade regime. The process takes about five years, on
average. The shortest accession negotiation was that of the Kyrgyz Republic,
while the longest was that of Russia, which, having first applied to join GATT
in 1993, was approved for membership in December 2011 and became a WTO
member on August 22, 2012. All in all, the WTO has 159 members and 25
observer governments.

11. Beipawuuecs NnpaBuTeJ M MUpPa

1. IlpounTaiiTe 1 nepeBeIUTE TEKCT

Outstanding scientists of the world

The world knows the names of many great scientists: mathematicians, physicists,
chemists, biologists, linguists, historians and others. A lot of discoveries have been
made by them in different fields of science and engineering. The role of science
when it serves the interests of man and society is very important. It’s a great
productive force which helps to develop the economy and solve social problems
increasing in this way the well-being of people.

Among the names of great scientists who contributed much to different fields of
science and engineering one should mention Isaac Newton, the founder of modern
mathematics, physics, spectroscopy, the discoverer of the law of motion and the
universal law of gravitation; Dmitri Mendeleyev, the discoverer of the Periodic
System of Elements; Mikhail Lomonosov, the great Russian scientist; Alfred
Nobel, the great Swedish inventor and industrialist; Igor Kurchatov, Pierre and



Maria Curie, the physicists; Yuri Gagarin, the cosmonaut; I. Prigozhin, the
chemist; A. Kuprevich, Nobel laureate, biologist and many others.

The list of outstanding people of the world is long. We’d like to speak about the
people whose names are closely connected with the development of natural
sciences. Special tribute should be paid to the famous physicists. Ernest Rutherford
is one of them.

Ernest Rutherford was born in New Zealand in the family of English settlers. At
the age of 19 after finishing school he entered the only New Zealand University
founded in 1870. At the University Ernest Rutherford was one of the most talented
students. He worked and took active part in the work of the Scientific Society of
the University. He took great interest in physics and developed a magnetic detector
of radio waves. However, he was absolutely uninterested in the practical
applications of his discoveries.

After graduation Rutherford went to Cambridge where he continued his
investigations under Thomson, the outstanding English physicist. Some years later
Rutherford moved to Canada to continue his research work at the University in
Montreal. Besides his successful researches he also lectured a lot at the leading
Universities of the United States and England. Rutherford’s famous work
«Scattering of Alpha and Beta Particles of Matter and the Structure of the Atom»
dealt with the so-called «atom modelsy. In the process of splitting the nucleus
matter was converted into energy, which for the scientists of the 19™ century
seemed unbelievable. So, for working out the theory of radioactive disintegration
of elements, for determining the nature of alpha particles, for developing the
nuclear atom, Rutherford was awarded the 1908 Nobel Prize in chemistry.

The names of Russian scientists are also well known all over the world. Almost in
all branches of science and technology the Russian scientists played the leading
role.

For example Vladimir Vernadsky is considered to be one of the founders of
geochemistry and biogeochemistry. The son of a professor, Vernadsky graduated
from St. Petersburg University in 1885 and became curator of the university’s
mineralogical collection in 1886. Then he served as a professor at Moscow
University from 1898 to 1911. After the revolution he was active in scientific and
organizational activities. He founded and directed the biogeochemical laboratory
of the Academy of Sciences at Leningrad (St. Petersburg).

Vernadsky’s initial work was in mineralogy. He was also a pioneer in
geochemistry. He made a detailed study of the Earth and chemical processes going
on its crust, including the migration of chemical elements.

Vernadsky was one of the first scientists to recognize the tremendous potential of
radioactivity as a source of energy, and he was also one of the first to put forward



the idea that radioactivity is vital to many processes of the Earth’s life. His later
years were taken up with the study of the life processes in the atmosphere and in
the Earth’s crust. Vernadsky is regarded the founder of the theory of the biosphere,
that is the total mass of living organisms, which process and recycle the energy and
the nutrients available from the environment. His name is well known today. For
example, an avenue and a metro station in Moscow bear the name of Vernadsky.
2. Hanmmure uznoxenue Ha temy «Outstanding rulers of the world in the
cconomy»

12. leHbru u uX pyHKUMU

1. ITpounTaiiTe U NEPEeBEAUTE TEKCT.

2. OTBETHTE HA BOIPOCHI K TEKCTY.

3. Hanumure u3noxxeHue K TeKCTY

Money and Their Functions

Money is any generally acceptedmeans of payment for delivery of goods
or the settlement of debts. It is the medium of exchange.

Although the crucial feature of money is its acceptance as the means of
payment or medium of exchange, money has three other functions. It serves as
a unit of account, as a store of value, and as a standard of deferred payment.
We should discuss each of the four functions of money in turn.

Money is the medium of exchange. To see that society benefits from a
medium of exchange, imagine a barter economy. A barter economy has no
medium of exchange. Goods are traded directly or swapped for other goods. In a
barter economy the seller and the buyer each must want something the other has to
offer. Each person is simultaneously a seller and a buyer. There has to be a
double coincidence of wants. Trading is very expensive in a barter economy.
People must spend a lot of time and effort finding others with whom they can
make mutuallysatisfactoryswaps. Since time and effort are scarce resources, a
barter economy is wasteful. The use of money - any commodity generally
accepted in payment for goods, services and debts - makes the trading process
simpler and more efficient. By economizing on time and effort spent in trading,
society can use these resources to produce extra goods making everyone better off.

Money is the unit of account. It is the unit in which prices are quoted and
accounts are kept. In Britain are quoted in poundsterling; in USA - in dollars. It
is usually convenient to use the units in which the medium of exchange is
measured as the unit of account as well.

Money is the store of value. It can be used to make purchases in the future.
To be accepted in exchange, money has to be a store of value. Nobody would




accept money as a payment for goods supplied today if the money was going to be
worthless when they tried to buy goods with it tomorrow.

Money is the standard of deferred payment or the unit of account over time.
When you borrow, the amount to be repaid next year is measured in pounds
sterling. Although convenient, this is not an essential function of money. The UK
citizens can get bankloans specifying in dollars the amount that must be repaid.

Thus the key feature of money is its use as a medium of exchange. For this it
must act as a store of value as well. And it is usually convenient to make money
the unit of account and standard of deferred payment as well.

What is money?

Is money a special commaodity generally accepted in payments?

What is the crucial definition of money?

Which functions of money can you name?

Does the unit in which the medium of exchange is measured, always serves as a
standard of deferred payment as well?

Which unit of account is used in Great Britain?

Why does money have to be a store of value?

How do we call the economy, which doesn’t use the medium of exchange?
Why is the barter economy so wasteful?

Does the society really benefit from the use money as the medium of exchange?



